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To: Securities and Exchange Commlssmn of the RoM
26 Dimitrija Cupovski, 1000 Skopje
Date: 30.04.2009
Subject: Submission of the Annual report for 2008

Dear Sirs / Madams,

Pursuant to the articles 154 and 164 of the Law on Securities and the respective by-law
legislation related to the Makedonski Telekom AD Skopje annual reporting obligations, please
find attached the Annual report for 2008.

At the same time we emphasize that the audited consolidated financial statements for 2008
contain qualified auditor’s opinion.

4
Zarko Lukovski “w3ik8ig Beeker
President of the Board of Directors cytive Officer
S
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Makedonski Telekom AD - Skopje

Address  Orce Nikolov bb 1000 Skopje R.Macedonia

Contact  Phone +389 2 3100 200 ; Fax +389 2 3100 300; Contact center 171
e-mail: kontakt@telekom.mk; www.telekom.mk

ID number 5168660



Makedonski Telekom AD Skoje
Orce Nikolov bb, 1000 Skopje

To: Securities and Exchange Commission of the RoM

Date:  30™ of April 2009

Subject: Annual Report for the period 01.01.2008 - 31.12.2008

1. General data

Name

Makedonski Telekom, Joint Stock Company for electronic communications -
Skopje

Address of the registered office

Orce Nikolov bb, 1000, Skopje, Republic of Macedonia

Telephone and fax Tel: +389 2 3100 200 / Fax : +389 2 3100 300
E-mail kontakt@telekom.mk
Web-site www.telekom.mk
2. Legal status
Registry number 5168660
Activity code 64.20/0
Activity description Telecommunications

Decision number from the Central Registry

08-03/3843/1 dated 11.05.2006

Date of establishment

- Basic Court Skopje 29.01.2001 - the state owned AD Makedonski
Telekomunikacii - Skopje was transformed into a joint stock company for
telecommunications Makedonski Telekomunikacii - Skopje

- On 11.05.2006, the Company was registered in the Central Register of the
RoM in accordance with the legal regulations.

Status changes

- 29.01.2001 (Privatization and change of the company’s status from a state
owned joint stock company for telecommunications Makedonski
Telekomunikacii - Skopije into a Joint Stock Company for
telecommunications Makedonski Telekomunikacii - Skopje },

05.03.1998 ( transformation of the public enterprise for
telecommunications Makedonski Telekomunikacii C.0. Skopje into a state
owned joint stock company for telecommunications Makedonski
Telekomunikacii- Skopje),

- 12.08.1997 (Establishment - organization of a public enterprise for
telecommunications Makedonski Telekomunikacii C.O. Skopje).

Number of subsidiaries, branch offices

- T-Mobile Macedonia as a separate legal entity 100% owned by Makedonski
Telekom (MKT),

- 29 subsidiaries/ MKT Points of Sale which do not have the status of
separate legal entities. They have been registered as subsidiaries in
accordance with the Law on Trade Companies pursuant to which every
facility performing an MKT activity at a location other than the registered
office of the MKT headquarters is registered as a subsidiary.

Number of employees at the end of the year (31.12.2008)

1,308

Management system

One tier

Name and last name of the procurist (proxy)

Nikolai Beckers

Address
Contact

Makedonski Telekorn AD - Skopje
Orce Nikolov bb 1000 Skopje R.Macedonia

Phone +389 2 3100 200 ; Fax +389 2 3100 300; Contact center 171

e-mail: kontakt@telekom.mk; www.telekom.mk

ID number 5168660




Makedonski Telekom AD Skoje
Orce Nikotov bh, 1000 Skopje

3. Data on the capital and changes of the capital

Total value of the share capital in MKD 9,583,887,733.00
Number of issued shares

- Ordinary shares 95,838,780

- Preference shares (Golden share) 1
Nominal value of ordinary share 100.00 MKD
Nominal value of preference share 9,733.00 MKD

Shares issue

There has been no issue of Makedonski Telekom's AD Skopije shares in the
reporting period.

Shares split There has been no split of Makedonski Telekom's AD Skopje shares in the
reporting period.
Number of shareholders at the end of the year (31.12.2008) | 4,235

Number and percentage of treasury shares in the share
capital at the last day of the year (percentage rounded up to
two decimals)

9,583,878 treasury shares (10.00% of the total number of issued ordinary
shares of Makedonski Telekom AD Skopije).

Data on purchase of treasury shares

- date and manner of purchase

At the Government auction / regular trading held from 5™1ill 9™ of June 2006,
the Company purchased 10.00% of the Government shareholding in

Makedonski Telekom AD Skopie.

- legal basis for purchase

The treasury shares were purchased in accordance with the Resolution No.
021-98576/1 of the Company’s Shareholders’ Assembly.

- quantity

9,583,878

- price per share

Out of 9,583,878 purchased treasury shares, 9,488,040 shares were purchased
for price of MKD 389 and 95,838 shares were purchased for price of MKD 390.

Data on any significant changes that have been part of the
prospectus {especially data on the legal, financial and
business operations of the issuer, investment risk and rights
arising from the offered securities).

Makedonski Telekom AD Skopje has not issued prospectus.

International identification number of the ordinary shares MKMTSK101019
issued by the Company - ISIN number
International identification number of the preference shares | MKMTSK121017

issued by the Company - ISIN number

Account (s} / transaction account (s) of the Company and
the title of the institution keeping it.

200000090141316, AD Stopanska banka Skopje

Makedonski Telekorn AD - Skopje
Address  Orce Nikolov bb 1000 Skopje R.Macedonia

Contact

1D number 5168660

Phone +389 2 3100 200 ; Fax +389 2 3100 300; Contact center 171
e-mail: kontakt@telekom.mk; www telekom.mk




Makedonski Telekorn AD Skoje
Orce Nikolov bb, 1000 Skopje

4. Financial data and the financial condition of the Company

Price of the ordinary shares

- maximum MKD 705.00

- minimum MKD 291.00

- closing MKD 300.00
Price of the preference shares /

Market capitalization (the value is calculated by multiplying
the total number of issued ordinary shares and closing
price per share of the ordinary shares on the stock
exchange at the last day of the reporting period).

MKD 28,752 million

Changes in the accounting policies There are no changes
Date of the Shareholders’ assembly meeting at which the 29.04.2009 (The consolidated audited financial statements for the year 2008
audited annual report for 2008 has been adopted are provided in attach) .

Analysis and explanation of the operating results and
development program of the Company

The Annual report on the operations of the group of Makedonski Telekom AD -
Skopije in 2008 is provided in attach.

Data on the members of the Board of Directors, as well as
their shareholding in the share capital of the Company

The data are presented in the table 4.1

Data on the individuals and/or legal entities that own more
than 5% from the shares of the Company

The data are presented in the table 4.2

Data on ali contracts for rewarding of the members of the
board of directors and persons with special responsibilities
and authorizations

The remuneration amount of the Company’s BoD members and the Company’s
key management remuneration amount are presented in note 29 of the
consolidated audited financial statements for the year 2008.

Data on the transaction between the Company and the
related parties

The transactions with the related parties include: provisioning and supply of
telecommunication services and equipment, granting loans, providing
management consultancy services and support of re-branding activities. The
amounts are presented in the appropriate notes (see note 7, 14 and 28) of the
consolidated audited financial statements for the year 2008.

Gross dividend per ordinary share (in an absolute amount
and percentage compared to the nominal value, rounded
up to two decimals) for the year:

-2007 113.42 MKD (113.42% of the nominal value)
-2006 0
-2005 86.10 MKD (86.10% of the nominal value)

Gross dividend per preference share (in an absolute
amount and percentage compared to the nominal value,
rounded up to two decimals) for the year:

- 2007 113.42 MKD (1.17% of the nominal value)
-2006 0
-2005 86.10 MKD (0.88% of the nominal value)

Name of the stock exchange or another organized market
where the securities are traded

Macedonian Stock Fxchange

Listing of the securities of the Company and the stock
exchange where they are listed

The Company's shares are not listed on the Stock Exchange. The Company’s
shares are traded on the market segment of the Regular Market (Publicly held
companies- ordinary shares).

Makedonski Telekom AD - Skopje
Address  Orce Nikolov bb 1000 Skopje R.Macedonia

Contact

ID number 5168660

Phone +389 2 3100 200 ; Fax +389 2 3100 300; Contact center 171
e-mail: kontakt@telekom.mk; www.telekom.mk




Makedonski Telekom AD Skoje
Orce Nikolov bb, 1000 Skopje

4.  Financial data and the financial condition of the Company (Continued)

Legal issues {comments by the management bodies/
management on all court procedures involving the
Company as compliant or defendant and the value of which
is at least 5 % of the value of the Company'’s capital
calculated according to the last audited financial
statements)

The Company is not included in court procedures which value is at least 5 % of
the value of the Company's capital calculated according to the audited financial
statements for the year 2008.

The data regarding the legal disputes, in which the Group Makedonski Telekom
AD Skopje is involved, are presented in the notes 15 and 27 of the consolidated
audited financial statements for the year 2008.

4.1, Data on the members of the Board of directors and their shareholding in the Company

First name and last name Description of the position and

the appointment date

1 | Zarko Lukovski President of the Board of Directors
29.11.2006

2 | Goran lvanovski Non-Executive member of the Board of Directors
29.11.2006

3 | Boris Stavrov Non-Executive member of the Board of Directors
04.12.2008

4 | Dénes Szluha Non-Executive member of the Board of Directors
29.11.2006

5 | Agron Budzaku Non-Executive member of the Board of Directors/Vice-President
03.09.2008

6 | Joachim Haas Non-Executive member of the Board of Directors
03.09.2008

7 | Nikolai Beckers Executive member of the Board of Directors/Chief Executive
Officer 31.07.2007 with date of implementation of the Resolution
10.09.2007

8 | Gabor Pal Non-Executive member of the Board of Directors
18.12.2007

9 | Wolfgang Hauptmann Non-Executive member of the Board of Directors
30.05.2005 ‘

10 | Janos Szabo Non-Executive member of the Board of Directors
31.07.2007

11 | Robert Molnar Independent member of the Board of Directors
17.05.2007

12 | Metodi Stoimenovski Independent member of the Board of Directors
17.05.2007

13 | Andras Fischer Independent member of the Board of Directors
03.09.2008

14 | Romeo Dereban independent member of the Board of Directors
17.05.2007

* As of 31.12.2008 the members of the Board of Directors of Makedonski Telekom AD Skopje do not own shares issued by

the Company.

Makedonski Telekom AD - Skopje
Address  Orce Nikolov bb 1000 Skopje R.Macedonia

Contact  Phone +389 2 3100 200 ; Fax +389 2 3100 300; Contact center 171

e-mail: kontakt@telekom.mk; www.telekom.mk
ID number 5168660




Makedonski Telekom AD Skoje
Orce Nikolov bb, 1000 Skopje

4.2. Data on the individuals and/or legal entities that own more than 5% of the shares of the Company

Name Address Number of As % from the As % from the

shares total number of total number of
: voting shares shares

Stonebridge Communications AD | Orce Nikolovbb, | 48,877,780 56.67 51.00

Skopije (under liquidation) 1000 Skopje

Government of the Republic of llinden Blvd bb, 33,364,875 38.68 34.81

Macedonia 1000 Skopje

Makedonski Telekom AD - Skopje 5

Address  Orce Nikolov bb 1000 Skopje R.Macedonia

Contact  Phone +389 2 3100 200 ; Fax +389 2 3100 300; Contact center 171
e-mail: kontakt@telekom.mk; www.telekom.mk

ID number 5168660
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Makedonski Telekom AD - Skopje

Consolidated Financial Statements
For the year ended
31 December 2008

With the Report of the Auditor Thereon
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12 Marshal Tito Str.

“Palata Makedonija" IV floor

1000 Skopje

Republic of Macedonia

Telephone +389 (02) 3116 638
+389 (02) 3111012
+389 (02) 3110623

Facsimile +389 (02) 3116 525

www.pwe.com/mk

independent Auditor’'s Report

To the Board of Directors and Shareholders of Makedonski Telekom AD Skopje
Report on consolidated financial statements

We have audited the accompanying consolidated financial statements of Makedonski
Telekom AD Skopje (the “Company”) and its subsidiaries T-Mobile Macedonia AD
Skopje and E-Makedonija foundation — Skopje (together ‘the Group”) which
comprise the consolidated balance sheet as of 31 December 2008 and the
consolidated income statement, consolidated statement of changes in equity and
consolidated cash flow statement for the year then ended and a summary of
significant accounting policies and other explanatory notes.

Management’s Responsibility for the Consolidated Financial Statements
Management is responsible for the preparation and fair presentation of these
consolidated financial statements in accordance with the International Financial
Reporting Standards. This responsibility includes: designing, implementing and
maintaining internal control relevant to the preparation and fair presentation of
financial statements that are free from material misstatement, whether due to fraud
or error; selecting and applying appropriate accounting policies; and making
accounting estimates that are reasonable in the circumstances.

Auditor’s Responsibility

Our responsibility is to express an opinion on these consolidated financial statements
based on our audit. Except as described below, we conducted our audit in
accordance with International Standards on Auditing. Those standards require that
we comply with ethical requirements and plan and perform the audit to obtain
reasonable assurance whether the consolidated financial statements are free from
material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts
and disclosures in the consolidated financial statements. The procedures selected
depend on the auditor's judgment, including the assessment of the risks of material
misstatement of the consolidated financial statements, whether due to fraud or error.
In making those risk assessments, the auditor considers internal control relevant to
the entity’s preparation and fair presentation of the consolidated financial statements
in order to design audit procedures that are appropriate in the circumstances, but not
for the purpose of expressing an opinion on the effectiveness of the entity’s internal
control. An audit also includes evaluating the appropriateness of accounting policies
used and the reasonableness of accounting estimates made by management, as
well as evaluating the overall presentation of the consolidated financial statements.

Our report has been prepared in Macedonian language and in English language. In all matters of interpretation
of information, views or opinions, the Macedonian version of our report takes precedence over the English
' version.

PricewaterhouseCoopers REVIZIJA




PRICEAVATERHOUSE(QOPERS

We believe that the audit evidence we have obtained is sufficient and appropriate to
provide a basis for our audit opinion.

Basis for Qualified Opinion

As of the date of this report, third party experts are in the process of examining
certain of the transactions entered into by the Group. These investigations -are
ongoing, but as a result of the work performed by the investigators to date, we are
currently unable to determine whether certain transactions entered into by the Group
with other entities in 2006 resulted in the receipt of services commensurate with
consideration paid. The total amount of such transactions recorded in the
consolidated financial statements as of 31 December 2008 and for the year then
ended are MKD 105,147,000 which are recorded within treasury shares in the
consolidated balance sheet as at both 31 December 2008 and 31 December 2007.
Our opinion on the corresponding figures for the year ended 31 December 2007 was
modified accordingly.

Qualified Opinion

In our opinion, except for the possible effects of the matter described in the Basis for
Qualified Opinion paragraph, the accompanying consolidated financial statements
present fairly in all material respects the financial position of the Group as of 31
December 2008 and its financial performance and its cash flows for the year then
ended in accordance with International Financial Reporting Standards.

Prseere skt Co0pm Leneife, D00
PricewaterhouseCoopers REVIZIJA D.O.O. Skopje

5 March 2009
Skopje

Our report has been prepared in Macedonian language and in English language. In all matters of interpretation
of information, views or opinions, the Macedonian version of our report takes precedence over the English
version.




Makedonski Telekom AD - Skopje
Consolidated Financial Statements

Consolidated Balance Sheet
As at 31 December

In thousands of denars Note 2008 2007
Assets

Current assets

Cash and cash equivalents 5 1,123,520 6,728,837
Deposits with banks 6 9,932,605 7,384,557
Trade and other receivables 7 2,999,608 2,966,540
Inventories 9 279,943 300,890
Assets held for sale 10 1,204 32,091
Total current assets 14,336,880 17,412,915
Non-current assets

Property, plant and equipment 1" 14,054,385 14,067,684
Advances for property, plant and equipment 486 -
Intangible assets 12 2,829,685 1,951,977
Trade and other receivables 7 98,887 103,581
Available-for-sale financial assets 896 896
Financial assets at fair value through profit and loss 13 61,476 226,272
Total non-current assets : 17,045,815 16,350,410
Total assets 31,382,695 33,763,325
Liabilities

Current liabilities ,

Trade and other payables 14 3,476,452 2,549,630
Current income tax liability 134,787 274,638
Provision for other liabilities and charges 15 587,432 457,554
Total current liabilities 4,198,671 3,281,822

Non-current liabilities

Deferred income tax liabilities 47,835 139,607
Provision for other liabilities and charges 15 705,669 381,841
Total non-current liabilities 753,504 521,448
Total liabilities 4,952,175 3,803,270
Equity

Share capital 9,583,888 9,583,888
Share premium 540,659 540,659
Treasury shares (3,843,505) (3,843,505)
Statutory reserves 2,475,068 2,475,068
Retained earnings 17,674,410 21,203,945
Total equity 16 26,430,520 29,960,055
Total equity and liabilities ’ 31,382,695 33,763,325

‘The consolidated financial statements set out on pages 1 to 38 were authorised for issue-on 16 February 2009 by the -
Management of Makedonski TelekomAD - Skopje; and are subject to review and approval by the Board of Directors on 10
March 2009 and by the shareholders on date that will be subsequently agreed. -

Nikolai J.B. Beckers Slavko
Chief Executive Officer Chief FinanceOfficer

The notes on pages 5 to 38 are an integral part of these consolidated financial statements.




Makedonski Telekom AD - Skopje
Consolidated Financial Statements

Consolidated Income Statement

Year ended 31 December

In thousands of denars Note 2008 2007
Revenues 17 18,603,199 18,077,817
Depreciation and amortisation (2,993,033) (3,273,901)
Personnel expenses 18 (2,014,999) (1,569,338)
Payments to other network operators (1,722,243) (1,692,406}
Other operating expenses 19 (5,602,901) (4,828,200)
Operating expenses (12,333,176) (11,363,845)
Other operating income 20 257,127 04,189
Profit from operations 6,527,150 6,808,161
Finance expenses . 21 (119,915) (234,277)
Finance income 22 706,506 561,410
Profit before tax 7,113,741 7,135,294
Income tax expense 23 (860,205) (974,293)
Net profit for the year 6,253,536 6,161,001 .
2

The notes on pages 5 to 38 are an integral part of these consolidated financial statements.




Makedonski Telekom AD - Skopje
Consolidated Financial Statements

Consolidated statement of cash flows

Year ended 31 December

In thousands of denars Note 2008 2007
Operating activities
Profit before tax 7.113,741 7,135,294
Adjustments for:
Depreciation and amortisation 2,993,033 3,273,901
Write down of inventories to net realisable value 19 23,231 51,950
Income from sale of subsidiary 20 (238,421) -
Fair value losses/(gains) on financial assets at fair value through

profit and loss 21722 99,870 (56,327}
Impairment losses on trade and other receivables 19 189,709 241,790
Provisions . 540,097 474,527
Net gain on disposal of equipment : (18,706) (94,189)
Dividend income 22 (3,144) (2,724)
Interest expense 21 48 659
Interest income 22 (630,624) (502,359)
Effect of foreign exchange rate changes on cash and cash

equivalents (11,809) 27,293
Cash generated from operations before changes in working

capital 10,057,025 10,549,815
Increase in inventories (2,284) (42,696)
Increase in receivables (222,627) (299,849)
Increase in payables 811,472 215,789
Cash generated from operations 10,643,586 10,423,059
Interest paid (48) (659)
Income taxes paid (1,091,828) {1,004,524)
Cash flows from operating activities 9,551,710 9,417,876

Investing activities .

Acquisition of property, plant and equipment (2,135,789) (1,709,469)
Acquisition of intangible assets (1,676,113) (640,719)
Proceeds from sale of subsidiary 303,346 -
Loans collected/(granted) 4,972 (17,877)
Deposits collected from banks 17,179,697 4,354,477
Deposits placed with banks (19,669,550) (7,557,812)
Dividends received 3,144 2,724
Proceeds from sale of equipment 32,526 153,667
Interest received 572,002 496,785
Cash flows from investing activities (5,385,765) (4,918,224)

Financing activities

Dividends paid ' - _ (9,783,071 ) . (7,426,794)
Cash flows from financing activities (9,783,071) (7,426,794)
Effect of foreign exchange rate changes on cash and

cash equivalents 11,809 (27,293)
Net decrease in cash and cash equivalents (5,605,317) (2,954,435)
Cash and cash equivalents at 1 January 6,728,837 9,683,272
Cash and cash equivalents at 31 December 5 1,123,520 6,728,837

3

The notes on pages 5 to 38 are an integral part of these consolidated financial statements.




Makedonski Telekom AD - Skopje
Consolidated Financial Statements

Consolidated statement of changes in equity

In thousands of Treasury Retained
denars Note Share capital Share premium shares Other reserves earnings Total

Balance at 1 January

2007 9,583,888 . 540,659 (3,843,505) 2,475,068 22,469,738 31,225,848
Net profit for the year - - - 6,161,001 6,161,001
Dividend payment - - - - (7.426,794) (7,426,794)
Balance at 31

December 2007 16 9,583,888 540,659 (3,843,505) 2,475,068 21,203,945 29,960,055

Balance at 1 January
2008 9,583,888 540,659 (3,843,505) 2,475,068 21,203,945 29,960,055

Net profit for the year - 6,253,536 6,253,536
Dividend payment - - - - (9,783,071) (9,783,071)
Balance at 31

December 2008 16 . 9,583,888 540,659 (3,843,505) 2,475,068 17,674,410 26,430,520

The notes on pages 5 to 38 are an integral part of these consolidated financial statements.



