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To: Securities and Exchange Commission of the RoM
26 Dimitrija Cupovski, 1000 Skopje

Date: 30.04.2010
Subject: Submission of the Annual Report for 2009
Dear Sirs / Madams,

Pursuant to Articles 154, 160 and 164 of the Law on Securities, related to the annual reporting
obligation of Makedonski Telekom AD - Skopie, please find attached the Annual Report for
2009 and the Statement for info accuracy.

At the same time, in accordance with the respective by-laws, the Annual Report for 2009 shall be
posted in an electronic format on the website of the Securities and Exchange Commission
through the respective module.

Please be informed of the necessary correction to be made by you of the fixed items in the
electronic module in the part of the Legal Status on the Company, which Makedonski Telekom
AD - Skopije is unable to reconcile with the original hard copy enclosed herewith.

/ T CROHCKM TeneKom/ 4%’7
Zarko Lukovski T . Pgnie Nikolai Béckers
President of the Board of Directors Chief Executive Officer

Proofread and verified by Lingva Ekspert

Makedonski Telekom AD - Skopje

Address  Orce Nikolov bb 1000 Skopje R.Macedonia

Contact  Phone +389 2 3100 200 ; Fax +389 2 3100 300, Contact center 171
e-mail: kontakt@telekom.mk; www telekom.mk
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Makedonski Telekom AD Skoje
Orce Nikoloy bb, 1000 Skopje

To: Securities and Exchange Commission of the RoM
Date: 30" of April 2010
Subject: Annual Report for the period 01.01.2009 - 31.12.2009

1. General data

Name Makedonski Telekom, Joint Stock Company for electronic communications -
Skopije

Address of the registered office Orce Nikolov bb, 1000, Skopje, Republic of Macedonia

Telephone and fax Tel: +389 2 3100 200 / Fax: +389 2 3100 300

E-mail kontakt@telekom.mk

Web-site ' www telekom.mk

2. Legal status

Registry number 5168660
Activity code 61.10
Activity description Wire line telecommunications
Decision number from the Central Registry 08-03/3843/1 dated 11.05.2006
Date of establishment - Basic Court Skopje 29.01.2001 - the state owned AD Makedonski
Telekomunikacii - Skopje was transformed into a joint stock company for
\ ' telecommunications Makedonski Telekomunikacii - Skopje,

- On11.05.2006, the Company was registered in the Central Register of the
RoM in accordance with the legal regulations.

Status changes = 29.01.2001 (Privatization and change of the company’s status from a state
owned joint stock company for telecommunications Makedonski
Telekomunikacii - Skopje into a Joint Stock Company for
telecommunications Makedonski Telekomunikacii - Skopije ),

05.03.1998 ( Transformation of the public enterprise for
telecommunications Makedonski Telekomunikacii C.O. Skopje into a state
owned joint stock company for telecommunications Makedonski
Telekomunikacii- Skopje),

12.08.1997 (Establishment ~ organization of a public enterprise for
telecommunications Makedonski Telekomunikacii C.O. Skopje).

Number of subsidiaries, branch offices - T-Mobile Macedonia as a separate legal entity 100% owned by Makedonski
Telekom AD - Skopje (MKT),

30 subsidiaries/ MKT Points of Sale which do not have the status of
separate legal entities. They have been registered as subsidiaries in
accordance with the Law on Trade Companies pursuant to which every
facility performing an MKT activity at a location other than the registered
office of the MKT headquarters is registered as a subsidiary.

Number of employees at the end of the year {31.12.2009) 1,294

Management system One tier
Name and last name of the procurist (proxy) Nikolai Beckers
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Makedonski Telekorn AD Skoje
Orce Nikaolov bb, 1000 Skopje

3. Data on the capital and changes of the capital

Total value of the share capital in MKD 9,583,887,733.00
Number of issued shares

- Ordinary shares 95,838,780

- Preference shares (Golden share) 1
Nominal value of ordinary share 100.00 MKD
Nominal value of preference share 9,733.00 MKD

Shares issue

There has been no issue of Makedonski Telekom's AD - Skopje shares in the
reporting period.

Shares split There has been no split of Makedonski Telekom's AD - Skopje shares in the
. repotting period.
Number of shareholders at the end of the year (31.12.2009) | 4,237

Number and percentage of treasury shares in the share
capital at the last day of the year (percentage rounded up to
two decimals)

9,583,878 treasury shares (10.00% of the total number of issued ordinary
shares of Makedonski Telekom - AD Skopje).

Data on purchase of treasury shares

- date and manner of purchase

At the Government auction / regular trading held from 5™ till 9™ of June 2006,
the Company purchased 10.00% of the Government shareholding in

Makedonski Telekom AD - Skopje.

- legal basis for purchase

The treasury shares were purchased in accordance with the Resolution No.
021-98576/1 of the Company's Shareholders' Assembly.

- quantity

9,583,878

- price per share

Out of 9,583,878 purchased treasury shares, 9,488,040 shares were purchased
for price of MKD 389 and 95,838 shares were purchased for price of MKD 330.

Data on any significant changes that have been part of the
prospectus (especially data on the legal, financial and
business operations of the issuer, investment risk and rights
arising from the offered securities).

Makedonski Telekom AD - Skopje has not issued prospectus.

issued by the Company - ISIN number

International identification number of the ordinary shares MKMTSK101019
issued by the Company - ISIN number
International identification number of the preference shares | MKMTSK121017

Account {s) / transaction account (s) of the Company and
the title of the institution keeping it.

200000090141316, AD Stopanska banka Skopje

Makedonski Telekom AD - Skopje
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Makedonski Telekom AD Skoje
Orce Nikolov bb, 1000 Skopje

4. Financial data and the financial condition of the Company

Price of the ordinary shares

- maximum MKD 473.00

- minimum MKD 300.00

- closing MKD 420.00
Price of the preference shares /

Market capitalization (the value is calculated by multiplying
the total number of issued ordinary shares and closing
price per share of the ordinary shares on the stock
exchange at the last day of the reporting period).

MKD 40,252 million

Changes in the accounting policies

There are no changes

Date of the Shareholders’ assembly meeting at which the
audited annual report for 2009 has been adopted

30.04.2010 (The consolidated audited financial statements for the year 2009
are provided in attach)

Analysis and explanation of the operating results and
development program of the Company

The Annual report on the operations of Makedonski Telekom AD - Skopje
Group in 2009 is provided in attach.

Data on the members of the Board of Directors, as well as
their shareholding in the share capital of the Company

The data are presented in the table 4.1

Data on the individuals and/or legal entities that own more
than 5% from the shares of the Company

The data are presented in the table 4.2

Data on all contracts for rewarding of the members of the
board of directors and persons with special responsibilities
and authorizations

The remuneration amount of the Company's BoD members and the Company's
key management remuneration amount are presented in note 30 of the
consolidated audited financial statements for the year 2009.

Data on the transaction between the Company and the
related parties

The transactions with the related parties are presented in the notes 7, 14 and 29
of the consolidated audited financial statements for the year 2009.

Gross dividend per ordinary share (in an absolute amount
and percentage compared to the nominal value, rounded
up to two decimals) for the year.

-2008 71.42 MKD (71.42% of the nominal value)
-2007 113.42 MKD {113.42% of the nominal value)
-2006 0

Gross dividend per preference share (in an absolute
amount and percentage compared to the nominal value,
rounded up to two decimals) for the year:

-2008 71.42 MKD (0.73% of the nominal value)
-2007 113.42 MKD (1.17% of the nominal value)
- 2006 0

Name of the stock exchange or another organized market
where the securities are traded

Macedonian Stock Exchange

Listing of the securities of the Company and the stock
exchange where they are listed

The Company's shares are not listed on the Stock Exchange. The Company's
shares are traded on the market segment of the Regular Market (Joint stock
companies with special reporting obligations - ordinary shares).

Makedonski Telekom AD - Skopje
Address
Contact
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Makedonski Telekom AD Skoje
Orce Nikolov bb, 1000 Skopje

4. Financial data and the financial condition of the Company (Continued)

Legal issues (comments by the management bodies/ The Company is not included in court procedures which value is at least 5 % of
management on all court procedures involving the the value of the Company's capital calculated according to the audited financial
Company as compliant or defendant and the value of which | statements for the year 2008.

is at least 5 % of the value of the Company’s capital The data regarding the legal disputes, in which the Group Makedonski Telekom
calculated according to the last audited financial AD - Skopije is involved, are presented in the notes 15 and 28 of the

statements) consolidated audited financial statements for the year 2009,

4.1. Data onthe members of the Board of directors and their shareholding in the Company

First name and last name Description of the position and
the appointment date
1 Zarko Lukovski President of the Board of Directors
29.11.2006
2 | Goran Ivanovski Non-Executive member of the Board of Directors
29.11.2006
3 | Boris Stavrov Non-Executive member of the Board of Directors
04.12.2008
4 | Dénes Szluha Non-Executive member of the Board of Directors
29.11.2006
5 | Agron Budzaku Non-Executive member of the Board of Directors/Vice-President
03.09.2008
6 | Christopher Mark Mattheisen Non-Executive member of the Board of Directors
04.11.2009
7 | Nikolai Beckers Executive member of the Board of Directors/Chief Executive
Officer 31.07.2007 with date of implementation of the Resolution
10.09.2007
8 | Guenter Mossal Non-Executive member of the Board of Directors
04.11.2009
9 | Janos Szabo Non-Executive member of the Board of Directors
31.07.2007
10 | Klaus - Thomas Nitschke Non-Executive member of the Board of Directors
04.11.2009
11 | Robert Molnar Independent member of the Board of Directors
17.05.2007
12 | Metodi Stoimenovski Independent member of the Board of Directors
. 17.05.2007
13 | Antti-Jussi Lumijarvi Independent member of the Board of Directors
04.11.2009
14 | Romeo Dereban Independent member of the Board of Directors
: 17.05.2007
* As of 31.12.2009 the members of the Board of Directors of Makedonski Telekom AD - Skopje do not own shares issued by
the Company.
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Makedonski Telekom AD Skoje
Orce Nikolov bb, 1000 Skopje

_4.2. Data on the individuals and/or legal entities that own more than 5% of the shares of the Company

Name Address Number of As % from the total As % from the

shares number of voting total number of
shares shares

Stonebridge Communications AD | Orce Nikolov bb, 48,877,780 56.67 51.00

- Skopije (under liquidation) 1000 Skopje

Government of the Republic of Hlinden Bivd bb, 33,364,875 38.68 34.81

Macedonia 1000 Skopje
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ANNUAL REPORT
on the operations of the Group of Makedonski Telekom AD - Skopje in 2009

On 13 February 20086, Magyar Telekom Plc,, the controfling owner of Makedonski Telekom AD - Skopje (the Company], [via
Stonebridge Communications AD - Skopje (under liquidation), majority shareholder of the Company}, announced that it was
investigating certain contracts entered into by another subsidiary of Magyar Telekom Pic. to determine whether the contracts
were entered into in violation of Magyar Telekom Ple. policy or applicable law or regulation. Magyar Telekom's Audit
Committee retained White & Case, as its independent legal counsel to conduct the internal investigation. Subsequent to this on
19 February 2007, the Board of Directors of the Company, based on the recommendation of the Audit Committee of the
Company and the Audit Committee of Magyar Telekom Plc., adopted a resolution to conduct an independent internal
investigation regarding certain contracts in Macedonia.

For further information about the intemal investigation, please refer to the financial statements of the Company for the year
ended 31December 2008.

According the information provided to the Company by Magyar Telekom Plc., on 2 December 2009, the Audit Committee of
Magyar Telekom Plc, provided the Magyar Telekom'’s Board of Directors with a “Report of Investigation to the Audit Commiltee
of Magyar Telekom Plc." dated 30 November 2008 {the “Final Report”). The Audit Committee indicated that it considers that,
with the preparation of the Final Report based on currently available facts, White & Case has com pleted its independent
internal investigation.

According the information provided to the Company by Magyar Telekom Plc., the Final Repont includes the following findings
and conclusions related to Magyar Telekom's Macedonian affiliates, based upon the evidence available ta the Audit
Commitiee of Magyar Telekom Plc. and its counsel:

- As previously disclosed, there is evidence that ceitain former employees intentionally destroyed documents refating to
activities undeftaken in Macedonia by Magyar Telekom Plc. and its affiliates.

- Between 2000 and 2006 a small group of former senior executives at Magyar Telekom and Magyar Telekom's
Macedonian affiliates, authorized the expenditure of approximately EUR 24 million through over twenty suspect
consultancy, lobbying, and other contracts (including certain contracts between Magyar Telekom and its subsidiaries on
one hand, and affifiates of a Cyprus-based consulting company on the other hand). The Final Report concludes that “the
available evidence does not establish that the contracts under which these expenditures were made were legitimate.”

- “The evidence shows that, contrary to their terms, a number of these contracts were undertaken to.obtain specific
regulatory and other benefits from the government of Macedonia. The Companies generally received the benefits sought
and then made expenditures under one or more of the suspect contracts. There is evidence that the remaining contracts
were also llegitimate and created & pool of funds available for purposes other than those stated on the face of the
agreements,” However, the Magyar Telekomn Audit Committee’s counsel did not have access 1o evidence that would allow
it to identify the ultimate beneficiaries of these expenditures.

- inentering into these contracts and approving expenditures under them, the former senior executives knowingly caused,
structured, or approved transaclions that shared most or all of the folfowing charactenistics;

- intentional circumvention of internal controls;
- false and misleading corporate documents and records;

- lack of due diligence conceming, and failure to monitor performance of, contractors andagentsin
circumstances canying a high risk of corruption; lack of evidence of performance; and

- expenditures that were not for the purposes stated in the contracts under which they were made, but rather
were intended to obtain benefits for the Magyar Telekom subsidiaries that could only be conferred by
gavernment action.

- The Final Repon states that "the Investigation did not uncover svidence showing receipt of payments by any Macedonian
government officials or political party officials.”

As previousty disclosed, Magyar Telekom has taken remedial steps to address issues previously dentified by the independent
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