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To Securities and Exchange Commission of the ReM
26 Dimitrija Cupovski, 1000 Skopje
Date: 30.04.2012
Subject: Financial Statements for the first quarter of 2012

Dear Sirs/Madams,

In accordance with Articles 157, 160 and 164 of the Law on Securities, related to the reporting
obligation for the first quarter of 2012 of Makedonski Telekom AD - Skopje, enclosed is the
complete material for the first quarter of 2012, which includes:

1, The consolidated and non-consolidated unaudited income statement and the analysis
of the consolidated and non-consolidated operating profit/loss prepared in accordance
with the International Financial Reporting Standards (IFRS),;

2. Explanations on the operation of Makedonski Telekom AD - Skopje for the first quarter
of 2012 (the same refer to the consolidated and non-consolidated unaudited income
statement);

3. Statements for info accuracy.

In accordance with the respective by-laws, the complete material for the first quarter of 2012
shall be posted in an electronic format on the website of the Securities and Exchange
Commission through the respective module.

Yours faithfully,

o —
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Oliver Kosturanov Daniel Szasz
President of the Board of Directors Chief Executive Officer
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To: Securities and Exchange Commission of RoM
26 Dimitrija Cupovski, 1000 Skopje
Date: 30.04.2012
Subject: Explanation on the operation of Makedonski Telekom AD - Skopje for the

period from 01.01.2012 until 31.03.2012

The following analysis refers to the consolidated financial reports of the Makedonski Telekom AD -
Skopije Group, which includes Makedonski Telekom AD - Skopje, T-Mobile Macedonia AD Skopje and

the e-Makedonija - Skopje Foundation.

During the first quarter of 2012, the sales revenues at Group level decreased by 12.2% compared to the
same peniod in 2011, mainly due to the decrease in the revenues from the mobile segment compared to

the same period of the previous year,

The voice revenues in the fix segment services decreased due to the decreased number of fixed line
customers by 9,19 compared 1o the same quarter of the previous year, resulting in a customer base of
302 thousand at the end of March 2012 and a decrease of the outgoing traffic by 13.8% amounting to
187,707 thousand minutes in the first quarter of 2012, However, Makedonski Telekom has managed to
maintain its leading market position with a market share of 75% (estimated internally) in the fixed line
segment with internet broadband market share of 56% (estimated internally). The revenues from internet
and digital television via Internet protocol (*IPTV") increased by 7.4% compared to the first quarter of the
previous year, The focus on the double and triple play packages resulted in an increased number of DSL
customers by 5.6%, resulting in DSL customer base of 162 thousand at the end of March 2012,
Makadonski Telekom, with its IPTV service, entered as a challenger on the market already dominated by
the CATV providers. However, due to the high quality semvice, the interactivity and the unique TV
experience, Makedonski Telekom achieved an increase of the number of IPTV customers by 26.6%
compared to end of March 2011, amounting to 42 thousand customers at the end of March 2012,

The mobile revenues decrease is mainly a result of the intensified competition. The decline in mobile
revenues is mostly due to the decrease in the voice retail revenues, mainly &s a result of the decrease in
the subscriber base resulting to 1,229 thousand subscribers at the end of March 2012. In addition, the
Average Revenue Per User (ARPU) decreased by 11.9%. Mobile internet services remains in our focus
with continuaus introduction of various promotions, innovative internet based services and newest smart
phones on the market. Nevertheless, even with this strong price competition, T-Mobile Macedonia has
maintained its leading market position with a market share of 49.9% (estimated internally).

On the cost side, during the first quarter of 2012, the operating expenses increased by 5.5% compared
1o the same period in 2011, The increase is mainly resuling from the increase in the caption
Amortisation,

The above-stated movements on the revenues and costs side resulted in a decrease of the net profit for
the first quarter of 2012 by 44.99 compared to the same period of the previous year, resulting in a net
profit of MKD 761,355 thousand.
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On 13 Febvuary 2006, Magvar Telekom Fle, the controfing owner of the Company, fwa Stonebridge
Communications AD - Skopye (under Squidation) maonty shareholder of the Companyl announced that it was
irmvestigating ceraln confracts enfered infa by another subsidian: of Magyar Telekom Ple. fo cefarmine whather the
confracts were enfered o i wokstion of Magyvar Telekorm Ple. policy or applicahle law ar regidation. Magyvar
Telgkam's Audit Committee retaned White & Casa, as its indapendent legal counsel to conduct the internal
investigation. Subsaguent fo thés on 19 February 2007, the Board of Directars of the Company, based on the
recommendation of the Audit Commitee of the Company and the Audit Committes of Magyvar Telekom Pk,
adopied a resolution fo conduct an independent infernal investigation regarding certain confracls in Macadana,
Based on publicl avadalie information, as well as information obtained from Magyar Telekom and as previously
disciosed, Magvar Telekam’s Audit Committee conducted an intemal imvestigation regarding certain confracts
relfating fo the activtiss of Magyar Telekom and)or iis afiiates in Montenegro and Macedonia that fotalled more
than FUR 31 milien In particulan, the infernal imvestigation examinsd whether Magyar Telekom andlor is
Mormtenegrin and Macedonian affiites had made paymenis prohibited by ULS. laws or regulations, inchiding the
U8 Foregn Corrupt Practices Act (the “FCPAY. The Company has previowusly disclosed the resulls of the internal
fvestigation.

Magyar Telokom s Audlit Commities informed the U.S. Dapadment of Justice (ihe "00)") and the LS. Securiios and
Exchange Comnvission (the “SEC") of the internal investigation. The DOV and the SEC commenced investigations
inig the activiies that were the sulyect of the imtemal investigation. For fther information about the internal
investigation, please refer to the financial statements of the Company for the year ended 31 Dacember 2010,

in 201 1, Magyar Telekom enfered info final seiffements with the DOV and the SEC fo resolve the DOYs amd the
SECS nvestigations relating fo Msgyar Telekom. The sefflements concluded fthe O0Ws and the SECS
investigations

Magyar Telekom has entered into a twoyear deferred prosecution agreemeant fihe “DFA") with ihe DO under
which Magyar Telekom was charged with 2 violation of ife anti-bribery provisions of the FCPA and twoe violations of
the books and records provisions of the FGFA. In accordance with the DFA, on 29 December 2011, the G0 fled a
criminal information {the “Infarmation ] setting oul these charges in the LS. Disiref Court for the Eastern Detrer of
Virginia, Magyar Telekom has agreed to admit to the DOSs allsgations and to acknowledge responsibiliy for the
acts as charged in the fnfarmation. Magyar Telekom has agreed fo pay a enmingl penally of USD 586 miffion fo
coaperate with the DOV in fufure investigations, to refrain from any violations of U5, fedferal crimingl faw: lo continue
fo operate a compiiance program and to report 10 the D0 annuglly regarding the compliance program diing the
term of the (P4, The DX will seek o dsmiss the charges upon conclision of ihe twoyear ferm, unfess Magyar
Telekom walates the terms of the DPA

T 29 Dacamber 2011, the SEC flad in the VS Disinet Court for the Southermn Oistrict of Mew York a Compiaing
fthe “Complaimt’) and & proposed Final Jucgmant against Magyar Telekom (the “Final fadgment™) Without
admiiting or denying the allegations in the Complaint, Magyar Telekom cansented to the fing of the Complaint and
entry of the Final fudgment to resalve the SEC's investgation. The Complaint afleged civil violations of the FOPAs
anfibriberny, books and records and intemal conired provisions, The Final fudlgment, which was approved by ihe
U5 District Cowt for fhe Southern District of New York on 3 Janvary 2012, permanently enjorned Magyar Telekam
from violating these provisions and requiced Magyar Telekam fo pay USD 25.2 million for disgorgement of profits
and LSO 6.0 myillion of prejudgment infecest iherean.

The fingl semlements recognize the DXM's and the SECs considerafion of Magar Telekom’s selfreporting,
tharough intemal investigation, remediation and cooperation with te DOfs and the SEC s imvestigations. Magver
Telekam has undadaken several remedial measures 1o address the Esues igentiffed duning the course of these
investigations. These measures include sieps designed la revise and enhiance Magyar Telekom s inteimal comirols,
as wall as the estabiishment of the Corporate Compliance Program. The Corporafe Compiiance Program promoles
awareness of Magyar Telekom's compliance policies and procedures through training, the operalion of &
wihistleblower hotline, and monitoring of and commumcations with, emplovees and subsidlaries of Magyar
Telekom. Magyar Telskam ramains filly committed fo responsible corporate behaviour
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Addross O Niolow bt 1000 Skopia K Mocedond
Contact  Phose + 369 2 3100 200, Fax 4 388 2 3100 300 Conticd comar |7
rniniidl koarbnkd @ elekom ik wanw ldekein mk
I8 nmibies S 1GEGHT



Blabodorski Tolokom AL !'.|\||p||
Chren Makooloy bl 1000 Skopge

On & January 7012 Magyar Telekom paid a crnminal penalty of USD 58 6 million pursuant fe the seitlement with ihe
D07 and an 23 Januaty 2017 Magyar Telakom paid USD 25.2 million for disgorgement of profits and USE 6.0
milion of prefudgment intarest pursuant to the seffement with the SEC, fotaling U50 90.8 mlion paid with raspect
fo the settfemants witl the DO and the SEC.

The abovereferenced settlerment by Magyar Telekom and associated liability was not recorded in the consolidated
financial staterments of the Group, These amaunts were reflected in the consolidiaied financial statements of Magyar
Telekom amd are not relfecied in the consolidated financial statements of the Company.

According the information providad to the Compary by Magyar Telekem Ple, en 2 December 2008, e Auckt
Committee of Magyar Telekom Fle, prowded the Magyar Telekom'’s Board of Direclors with a “Report of
Invastigation to the Audit Carmmittee of Magyar Telekom Pie.” dated 30 November 2009 {the "Final Report)

In refation fo the ssugnce of the Final Rapont and the infarmation provided to the Company by Magyar Telekorm, in
Jantgy 2010 the Chairman of the Company's Board of Directors requested thind party legal and fax expertise o
ascassment of the pofential accounting and far implications ariing from the fransactions conducled by e
Company and its subsidiary subject fo the Final Report.

The axternal experts prepared repoants (the “Reports) on their assessment and submitted the Repons fo the
Chairman of the Company’s BoD and the Management of the Company and ifts subsidiang accordingly. As a resul.
based on the analysis of the Tax and Legal exports and information avaiable fo the Management related fo the
transactions subjec! of the Final Repar, amount of MKD 248,379 thousand fas been identified as potential fax
impact {together with related panalty interest) as of 31 Decermber 2009 arising fom the transactions conducled by
the Company and its subsichary subyiect fo the Final Rapert, in 2010 the amount related to the identifiod potential tax
impact (fagether with related penalfy inferest) amounted to MKD 267,834 thousand out of which MKD 227872
thotsand rolated to the Company were paid in 2010 upon an executive decision fsued by the Public Revenue
Ofice. In the subsidiary, as of 31 December 701 | the amount related fo the identifed potential tax impact {together
with refated penally interest) amoumted to MKD 36,019 thousand (see note 14} In addition, the value of one
contract MKD 105 147 thousand capitalised within freasury shares was cormected in 2009 consolidated financial
staterments and was accounted for as though these paymants had been expensedf in 2006 rather than capitalized
a5 part of treasury shares as oniginally reported. The other contracts that were identified by the Final Repart and the
rapots of the tax and legal experts miated fo transactions underiaken by the Company and ds subsidiary were
expensed in the related pedocds {2001-2007)

in May 2008, the Ministry of inferior ("MOI of the Republic of Macedoma (“RoM' ) submitted to the Compary an
official writtan request for infarmation and decumentation regarding certain payments for consultancy senices and
advance dvidend, as well s certan procurements and contracis. in kume 2008 the Company submited copies
fom the reguestod documents, In the same poriod, T-Mabile Macedonia has ako received simiar requesis for
Brovision of certain documentation fo the Minisity of Interiar of RM and they were submitted aceordingly.

in Cctaber 2008 the Investigation Judgs from the Primaty Court Skagje T - Skogje (the caminal court). has ssued
an official written order fo the Company to handaver ceriain orginal documentation. Later in Ccfober 2008, the
Company officiall and persanally handed over the requested documentation, Additional MO! requests i wiitten
wierg subritad and the Company provided the requesist documentation

W understand, based on public information avaiable as of 10 December 2008, that the MO Organized Crime
Depariment submitted the fles io the Basic Public Prasecution Office of Organized Crime and Comuption, with &
proposal fo bring criming! charges against Amila Szendrel fformer CEO of Makedonski Telekam AD - Skapye), Rolf
Plath {former CF0 of Makedonski Telekom AD - Skopel Mihail Kefatoyanms (former member of the Board of
Ditectars in Stonebridge and fommer member of the Board of Directors in Telemacedonia) and Zoltan Kisjuhdsz
(farmer CEO of Stonebridge and former pon-executive member of the Board of Directors of Makedanski Telekor
AD- Skopje) on the account of a reasonable doubt for committed criminal act. These indivduals are proposed to be
charged with having “abuse of office and authorizations” in their pasition in Makedonski Telekom AD - Skapje by
concluding consultancy contracts far which there was ng intertion or need for any services in refum.
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The Primary Court Skopie 1 in Skogre, Investigaive Department for Organized Crime delivered a summan lo the
Company in conngction with the enminal charges against the above stated persons and asked for a stalerment
whether the Campany fias suffered any damages on fhe bass of the sarf consultancy confracts.

Aftar several postponements of the court hearing redated to the imesiigation procedure handied in the Primary
Court Skapje | Skope, an the hearng held an 13 Aprit 2008, the representatives of Makedonski Talokom AD
Skopje declared the position of the Company ihal taking Info consideration the engoing independent inlersal
invesiigation conducted by White £ Case, approved by the Campany’s Soll, if was prematife fo preannounce any
damage which may be caused by means of the implementalion of the mentionad contracts or with reference fo
them, An expertise was perforned on 11 May 2010 and the expedts from Minisiry of Justice of the Republic of
Macedonia - Court Expertise Office - Skopje, asked for some additionsl documents from Company’s side in order
fo prepare the expertise. The experts asked additienal infarmation related fo certain agreements concluded m 2005
and 2006, and related imeoices. The Company has collacted and submited requested information/docurmentalion
1o the Court Expertise Office on [ Novamiber 2010

On 14 March 201 1, the Company recenved ram the Primary Cowrt Skopje | a copy of the “Finding and Opinion”,
dared November 2010, ssved by the Buresu of fudicial Expertise fo the Primary Court Skopie | as 2 resulf of the
axpartise procogure. The “Finding amd Opinion” addvesses and containg conclusions regarding ve contracts
anfered intg with Chaptax and Cosmateleo i 2005 and 2006 and farmenly reviewed by the Audit Committee of
Magyar Telekom. The “Finding and Opinian” concludes thal, based on these confracis, expenditures in the amouni
of ELR 3875 million were made by the Company and Stonabridge fe Chaptex “withowt evidence for pesformed
senvices T accordimgly, sharehoiders of the Company and Stonebwidfge i the propariion of their sharehalding,
suffered damages i the alorementioned aggregate amount as result of decreased proceeds for payment of
dnalend in 2005 and 20086,

Based on publically availahle information, we sndersiand that the Public Prosecutor has fited an indictment in 2011
against Mr. Szendrel Mr. Kisjtahdsz and Me. Plath, buf not against M. Kefaloyanms. The cowt hearing has faken
place ar the end of 201 1, but it was postponed since the court could nol provide presence of any of the defendants.
The Company, a8 damaged pary i ivs case, has not received official court invitation for the hearing.

FPuirsuant fo the questions posed By the imvestigative judge, if could be conefuded thal the public prosecutor has
addressed the Company as party damaged by the actions of the delendants. However, based on the content of the
ordler for expertise issued by the imvestigative fudge, and on ihe basis of the expent opimion, it can be concluded that
now damaged parties are sharebolders of the Company {Stanebidze AD Skopje, Republic of Macedonia and
minarity shareholders) and therefore the siate budger, as the Republic of Macedonia s & shareholder in the
Compary. Therefors, the public prosecutor should clesr ouf who i considered as damage party in this particular
ease, which & of significant importance for the pesition of the Company fn this proceeding and is further actions. A
the momant thare aren't any indicafions that the Company could be found Fable and maae fo pay any penalties of
finnes far the criminal procedure wiich s initiated against e individual.

We have not become aware of any information as a resulf of a request from any réguialorns or olfer extemal parties,
ather than as descrbed above, fram wiich we have concluded that the financial stalements may be misstated

inciuding frogy the efaeds of a possible Wegal act.
N -
pe o @ 2 O

2@ PDaniel Szasz
Chief Executive Officer
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CONSOLIDATED INCOME STATEMENT ACCORDING TO IFRS (BY COST NATURE)

Company MAKEDONSK] TELEKOM, KINT STOCK COMPANY FOR ELECTROMIC COMMUMNICATEDNS - SKOPIE
Reparting period 01012012 - 31.03.201 2 - consalidatad | 1D number | 5168660
{in thousands of MKD)
Previous year Currant year Indices |
' Cumulative | Cument Cumulative | Cument Comparedio | Compared 1o
Mo, em from the quarter from the: quianter the previous: fhe previous
beginning of beginning of year fquarter
{he year fhe year
1 | OPERATING INCOME 3,883,908 3,863,908 3405414 3,405,414 88 B
Z | Sales revanues 3.832 885 3,832,085 3,365,459 3,365,459 g e
Z2a | Domestic salos revenue J418816 3,418,816 2975976 24975976 H7 a7
| 2k | Foreign sales revenus 414,169 414,169 A0 483 389,483 4 4
' Changes in the stock of finished products and
3 | work in prograss 0 0 f 0 i 0
| 4 | Dther pperating income 50,823 50,873 34,956 38 955 L 8
| & | DPERATING EXPENSES 2,564,899 -2.564, 809 -2,705,065 2,705,065 105 105
G | Costvalus of trade goods -320,502 329,502 329,000 -328,000 100 1100
7 | Materiaks, small imvemtony and sarvices -1,103,351 -1, 103,351 -1, (464,644 -1,064,644 a6 6
Ta | Raw materials and small invamory -15 936 -15,936 -16,084 -16,084 101 101
7b | Sarvices -1.087 415 -1, 087 415 -1.0M48,560 -1,048 560 5] 46
Changes in thi stisck of finishad products and
& | woak in progress 0 i i) 0 1] 1]
B | Employes-rolated costs 402,760 402,760 368,858 389,850 a7 a7
10 | Depeecation, amonization and provisions 82,246 682,246 A4 672 879672 127 127
10a | Depraciation -186,893 186,483 BT 6,626 16,626 e 12
[ 100 | Impaitmant of fised assats 1317 4317 -1,102 41,102 B4 ad
10¢ | Provisions for costs and risks % 864 45,564 b6 56 1] i
11 | Uther pperating eipenses 7040 37,040 41,880 41,850 113 i13
12 | OPERATING PROFIT/LOSS 1,319,009 1,319,009 700,349 700,345 53 53
13 | Financial moome 0 1] 0 0 ] i
[ Income from investments, loans, intarest and
14 | F¥rale movameants 69,673 G367 66819 66,618 96 06
|15 | Other financing incomea i] 1] Q 1] ] 0
|16 | Financal expanses 0 0 i 0 0 0
Expenses for interast, FX rate movaimants and
17 | simiar expensas £413 411 5,813 5,813 a a1
18 | Other financing expenses 0 0 0 0 0 I
19 | Profit/less from regular operations belora tax 1,382,269 1,382 269 761,355 761,355 55 55
20 | Incoma lax 1] 0 0 1] 1] 0
21 | Met profiifloss after tax 1,382,269 1,382,269 761,355 761,355 55 55
22 | Minority interest 0 [ 0 1] 0 0
1,382,269 1,382,269 761,355 761,355 55 55
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ANALYSIS OF CONSOLIDATED OPERATING PROFIT/LOSS ACCORDING TO IFRS (BY COST NATURE}

MAKEDONSK] TELEKOM, JOINT STOCK COMPANY FOR ELECTRONIC COMMUNICATIONS - SKORIE

Company
Reporting period 01.01,20012 - 31.03.2012 - consolidated | D numiber 5168660
{in thousands of MED)
Prnious yoar Currant year Indices
Cumisative Currant Curmulative Currant Compared fo Compared o
Mo, Hem from the guarles fram tha quarter the pravious thie previous
baginning of beginning of year quartar
the year e year
|| | Sales rvenues 3,832,985 3,832,985 3,365,450 3,365,450 a8 &
2 | Dher operating incoma 50,923 50,923 30,855 39,955 78 78
3 | Gostvalue ol goods and senices sold 328,507 -329 502 329,000 329,000 100 100
Changos in the stock of Enighoed products and
4 | wodk in progiess { 0 1 a0 1] il
5 | Rew materials, matesials and small invantory -15.936 -15.836 16,084 16,084 10 1]
fi | Impairment charges A2 12676 -B,863 8,963 71 T
7 | Employeaseliad cosis 402,760 402,760 -389,850 389,858 ar ol
B | Salas costs 197,687 797 647 489,162 989,162 124 124
G | Cosisforsardces providaed by other parties -HA0.657 980 657 Ha7 866 937,068 96 0
10) | Other operating expenses 25,681 25,681 -34,029 -34,020 133 133
11 | OPERATING PROFIT/LOSS 1,318,009 1,419,009 700,349 700,349 53 53
-
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To: Securities and Exchange Commission of RoM
26 Dimitrija Cupovski, 1000 Skopje
Date: 30.04.2012
Subject: Explanation on the operation of Makedonski Telekom AD - Skopje for the

period from 01.01.2012 until 31.03.2012

The following analysis refers to the stand-alone financial reponts of Makedonski Telekom AD - Skopje.

During the first quarter of 2012, the sales revenues mark decrease of 9,3% compared to the same period
of the previous year. The voice revenues decreased due to the decreased number of fixed line customers
by 9.1% comparad 1o the same quarter of the previous year, resulting in a customer base of 302
thousand at the end of March 2012 and a decrease of the oulgoing traffic by 13.8% amounting to
187,707 thousand minutes in the first quarter of 2012. However, Makedonski Telekom has managed to
maintain its leading market position with a market share of 75% (estimated internally) in the fixed line
sagment with internat broadband market share of 56% {estimated internally). The revenues from internet
and digital television via Intemet protocol (*IPTV") increased by 7.4% compared to the first quarter of the
previous year. The focus on the double and triple play packages resulted in an increased number of DSL
customers by 5.6%, resulting in DSL customer base of 162 thousand at the end of March 2012,
Makedonski Telekom, with ts IPTV service, enfered as a challenger on the market already dominated by
the CATV providers. However, due to the high quality service, the interactivity and the unigue TV
experience, Makedonski Telekom achieved an increase of the number of IPTV customers by 26.68%
compared to end of March 2011, amounting to 42 thousand customers at the end of March 2012,

On the cost side, the operating expenses remained stable in the first quarter of 2012 compared 10 the
same period of the previous year.

The above-stated movements resulled in a decrease of the nat profit for the first quarter of 2012 by
13.4% compared to the same period of the previous year, resuliing in net profit of MKD 3,675,235
thousand,

On 13 Februang 2006 Magvar Telekom Ple, the controling owner of the Company, (wa. Stonebridge
Communicaions A - Skapfe fundar liquidation), majority shareholder of the Campany), announced that it was
m:wwammaMMemmaymwsmwm’mﬁw Telekom Fle. to determine whether the
contracts were entered info in violtion of Magvar Telekom Plc. policy or applicable law or regulation. Magyar
Talskom's Audit Commiliee relamed White & Case, as is independent legal counsel fo conduct the intermal
investigation. Subsequent fo this on 19 February 2007, the Board of Directars of the Company, based on the
recommendation of the Audlt Committee of the Company and the Audit Committee of Magyar Telekom P,
adopiled 2 resolution ta conduct an independent mfernal investigation regarding certain confracts in Macedona,

Based on publlicly avalable information, as well a5 information obtained from Magyar Telekom and as previously
disclosed, Magyar Telekom's Audit Committee conducted an intermal investigation regarding centaimn contracts
ratating fo the activities of Magyar Telekom and/ar its affiiates in Montenegre and Macedonia that tofalied more
than EUIR 37 million. In particwlar, the infernal investigation examined whether Magyar Telekom and/or is
Montenegrin and Macedonian affifates hao made paymenis prolibited by (L5 laws or reguiahons, including e
(45, Foreign Cormupt Practices Act fthe FOPA%. The Company has previously disclosed the resulis af the internal
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Magyar Tetekom s Audit Committee informed the LS. Department of Justice (the “DO/) and the U8, Securniies and
Exchange Commission [the “SEC") of the internal investigation, The DO and the SEC commenced imvestigalions
infa the activiies thal were the sulyect of the infernal fnvestigaion. For further mformation about the Infernal
investigarion, please refer to the financial statements of the Company for the year ended 31 December 2010,

In 2011, Magyar Telekom entered fmto final seitierents with the X and the SEC fo resalve the DOFs and the
SEC's investgations relating to Magyvar Telekom. The setfements concluded the DOVs and the SECE
Magyar Telekom has entered info a Iwo-year defered prosecution agreement (the "DPA") with ihe DOV, under
wihich Magyar Tefekom was charged wilh a violation of the anii-bribery provisions of the FCPA and two vislations of
the hooks and records provisions of the FCPA. tn accordance with the OPA, on 28 December 2011, the B0/ fad a
crimingl information {the “Infarmation”) sefting out these charges in the LLS. District Court far the Eastern District of
Virgimia, Magyar Telokom has agroed fo admif to the DOf's allegations and fo acknowlede responsibiliy for the
acts as charged in the Information, Magyar Telekom has agreed to pay & criminal penally of USD 58.6 milion fo
coaperate with the DO in future fnvestigations, fo refrain fram any violations of LS. fedleral criminal law, fo continue
fo operate & compliance program and o report fo the B3 anmally ragarding the compliance program duning the
term of the DPA The DX will seek fo dismiss the charges upon conclusion of the twoyear ferm, wless Magyar
Telekom wiolates the fermns of the DPA

On 29 December 2011, the SEC filed i the LS. District Cowt for the Southern D¥strict of New York a Compilaint
(the “Complaint’] and a proposed Final fudgment against Magyar Telekom (the ‘Final fudgment”) Without
admitiing or dlenying the allsgations i the Complaint, Magyar Telekom consented fo the fitg af the Camplaint and
antry af the Final fudgment to resole the SEC's investigation. The Complamt aleged civl violatians of the FOPA's
anmpihribery, hooks and records and iternal conirol provisions. The Final Judgment, which was approved by e
LIS District Court for the Southern District of New Yok on 3 January 2012, perrmanently enjoined Magyar Telekom
from viclating these provisions and regquired Magyar Telekom o pay USD 25.2 milion for disgorgement of prolits
and US0 6.0 million of prejudgment nterest thereon,

The final seftlernents recognize the DOfs and the SEC's consideration of Magyar Telakom's selfreporting,
thorough intermal investigation, remediation and cooperafion with the DO/s and the SEC's invesligations. Magyar
Telekom has undertakon several remedial measures fo address the ssuss identiied durng the course of these
imvestigations: These measures include sieps designed to revise and enhance Magyar Telekom's internal confrols,
as well as the establishment of the Corporate Compliance Frogram. The Corporate Compliance Program promotes
awareness of Magyar Telekom's compliance policies and procedures through fraiming, the aperation of 4
whistleblower botline, and monitoring of and communications with employees and subsidiaries of Magyar
Tetekom, Magvar Telokam remaings fully commutied fo responsdle carvporate behaviour:

On 6 January 2012 Magyar Telakom paid a criming! penaity of USD 59.6 millon pursuant 1o the settiement with the
DO and on 23 Janvary 2012 Magyar Telekom paid USD 25.2 millian for disgorgement of profits and USD 60
rrillian of prejadgment inferest pursuant 1o the satilement with the SEC, fotalling USE 0.8 million paidf with respect
fo the sattlamanis with the DOV and the SEC

The abeve-relerenced settiament by Magyar Telekom and associzted kabiliy was nof recorded in the separale
financial statements of the Company These amaunts were reflected in the consalidated financial statements of
Magyar Telekom and are not reflectedd in the separate financial statements of the Company,

According the information provided to the Company by Magyar Telekom Fic, on 2 December 2008, the Audit
Committee of Magyar Telekom Fle, provided the Magyar Telekom's Board of Direclors with & ‘Report of
Investigation fo the Audit Cammitiee of Magyar Telekom Ple. " dated 30 November 2009 (the “Final Report’).

I relation fo the issuance of the Final Report and the information provided fo the Company by Magyar Telekom, i
Janeary 2010 the Chairman of the Campany's Beard of Directors requested third party fegal and fax expertisa for
gsspssment of the potential accounting and tax implications ansing from the tansactions conducted by the
Comparny and its subsidlary subject o the Final Report
Wakedoaeski Telekon AL - Skoopge 2
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The external experts prapared reports (the “Reports™) an their assessment and submitted the Reports fo e
Chairman of the Company’s Bol and the Managenent of the Company and its subsichiary aceordingly. Az a resul
based an the analysis of the Tax and Legal experts and infarmation available fo the Management related io the
fransactions sutyect of the Final Report, amount of MKD 216,577 thausand has been identifed as potential lax
impact ftogether with related penaly interest) as of 31 December 2008 arising from the transactions conducted by
the Company and s sibsidiary subyect to the Final Repoet, In 2010 the amount related fo the identifed potential lax
impact ftogether with related penalty interest) amounted 1o MK 227 372 thousand which were paid in 2010 upon
an executive decision sued by the Public Reverve Office. in addition, the valwe of ane contracf MKD 105 147
thousand capitalised within treasury shares was corected in 2009 consolidated financia! statements and was
accounted for a5 though these payments had been expensed in 2006 rather than capitalized as par of freastny
shares as onginally reportea. The other contracts that were ientified by the Final Repori ard the raports of the fax
and legal experts relaled o transactions undertaken by the Company were expensed in the related periods (2001
2007}

[ Aday 2008, the Mintstry of infenor ("MOI) of the Republic of Macedonia {"Rol"] submitted to the Company an
aofficial written request for information and documentation regarding certain payments for consultancy samvices and
arhvance dividend, as well a5 cenlan procurements and contracts. ln une 2008 the Campany submited COMES
fram e requested documents.

in Cctober 2008 the investigation fudge from the Frmary Cowrt Skogle 1 - Skopye fthe crminal court] has issuad
an official written order fo the Company fo handever certain oniginal decumentation. Later in October 2008, the
Company officially and personally handea over the requesied documentation Adtetitional MOV requests @ wiitten
were stbimittadt and the Company provided the requested docuamentafion

We understand, based on public information avariable as of 10 December 2008, that the MO Crganizad Crime
Depariment submitied the files fo the Basic Publie Prasacution Office of Organized Crime and Gosruption, wiih &
proapasal to bring eriminal charges against Attila Szendvel (former CED of Makedonski Tatakom AD - Skapyal, Rolf
Plath flormer CFO of Makedanski Tefekom AD - Skopie| Miaid Kefaloyannis {former member of the Board of
Directors in Stonebridge and formar member of (he Board of Directors in Telemacedania) and Zottan Kisufidsz
{lormer CED of Stonebridge and farmer non-executive member of the Board of Directors of Makedonski Telekom
AD- Skapia) on the account of & reasanable doubt for commited eriminaf acl, These individuals are propased fo be
charged with having “abuse of office and authorizations " i their position in Makedonski Telekom AD - Skopie by
concliuding consulkancy contracts for which there was no infeniion or need for any Senqces in refum,

The Frimary Court Skogje | in Skopje, favestigatie Depariment for Organized Crme deliverad a summon fo the
Company i conmection with the crminal charges against the above sfated parsons and asked for a statement
whelher the Company has suffered any damages on the basis of the saidf consuliancy confracts.

Wm&dﬁ:ﬁmﬁﬂdl@cmmgmwmwmmmmmmmm
Court Skapje | Skopie, on the hearing heid on 13 April 2009, the representatives of Makedonski Telekom AD
Skopje declared the position af the Company that taking info consideration the ongoing independent infernal
investigation conducted by White & Cass, approved by the Companys Boll if was prematisg o preannoliice any
damage which may be caused by means of the implementation of the mentioned confracts or with reference 1o
them, An expertise was performed on 11 May 2010 and the experts from Minstry of Justice of the Republic of
Macadonia - Court Expartise Office - Skopye, asked for some additional documents from Company’s side i order
to prepare the expertise. The experts asked additonal information telated to certain agreemants concluded in 2005
and 2008, and related invarces, The Company has collocted and submitted requested information/documentation
fo the Court Expernse Office on | November 2070

O 14 March 2011, the Company received from the Primary Courf Skopje | a copy of the “Finding and Cipinion’,
cdated November 2018 isued by the Bureaw of Judicial Expertise to the Primary Court Skopje | as a result of the
eapertise procedure. The “Finding and Opinion® addresses and contains conclusions regarding five confracts
entered imto with Chaptex and Casmotelco in 2005 and 2006 and farmerly reviewed by the Audit Cammittee of
Magyar Telokom. The “Finding and Opimion” concludes that, based on fhese comracls, axpandiures in the amoun!
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of EUR 3975 million were made by the Company and Stonebndge fo Chaptex “withowt evidence for performed
services”: accordingly, sharsholders of the Company and Slonebridge i the proportion of their shareholding,
suffered damages In the aforementioned aggregate amounf a5 resulf of decreased proceeds for payment af
dividend i 2005 and 2006,

Based on publical available information, we understand that the Public Proseculor has filed an indictment in 2011
agamst Mr. Szendrei, Mr. Kisiuhdsz and M Plath, but not against Mr, Kelaloyannis. The court hearing has taken
place at the end of 207 I, but it was pasiponsd since e court coukd ot provide presence of any of the defendants:
The Company, as damaged party in ifs case, has nof receied official court ivitatian for the heating.

FPursuant fo the questions posen by the imestigative fudge, it cowld be conclided thal the public prosecutor fus
adidressed the Campany as party damaged by the actions of the dafendants. However, based on the confent of ihe
ordder for expertise issusd by the investigative judge, and an the basis of the expert apinion, it can be concluded that
now damaged parfies are shareholders of the Company (Stonebiitige AD Skopfe, Aeputlic of Macedonia and
rminonty sharefolders] and therefore the state budget as the Republic of Macedonia & a sharehalder in the
Company. Therefore, the public prosecutor should clear our who & considered as damage pary in s paricular
case, wiich & of significant importance for the position of the Company @n this proceeding and its further actions. Ar
the moment there aren’t any indications that the Company coulid be found Kable and made to pay any penallies o
fines for the criminal procedure wivich is infiafed against the individual.

W have not become awara of any informalion a5 a resulf of a request from any reguistors or offer extermal parties,
ather than as described above, fram wiich we have cancluded that the fnancial staterments may be misstated
Incheding fram the effects of a possible Megal act,

’ C
3 ¥ Diniel Szasz

-

Chief Executive Officer

Makadonski Telokom AL - Skepjo

Addrass Oica Nikolow bb 1000 Shogifo H-Macedonia

Contact  Phope 385 2 3100 200 Fax + 389 2 3100 300; Cantact conkon |7
el koritakieehekam ik sesw ekekedseml
I b B LEEGE



h"i\l'-l'llll aGEd | e l"||| ] ‘:]u|||i|.-

Ul Mikeduy by 1000 Skoyjaji

MON-CONSOLIDATED INCOME STATEMENT AGCORDING TO IFRS (BY COST NATURE)

Company MAKEDONSK] TELEKOM, JOINT STOCK COMPANY FOR ELECTRONIC COMMUNICATIONS - SKOPJE
Reporting period 01.01.2012 - 31.03.2012 - non-consalidated | ID number S1BBEG0
[in thousands of MKD)
Pravious year Currant year Indices
Cumulative Current Cumulative Curment Compared to | Compared o
Mo, Hem from the quartar fram the quarter the previous | the previous.
beginning of baginning of yoar quarter
the year the year
1 | DPERATING INCOME 2,078,340 2,078,340 1877747 18777147 a0 an
2 | Sales revenues 2,064,192 2,050,192 1,850,773 1,859,773 a1 a5
Za | Domashc sales revanui 1,653 8582 1,693,682 1.515570 1515570 ] (1]
2b | Forsign sales revenus 356,310 156410 344,203 344,203 a7 o7 |
Changes in the stack of finishad products and
3 | work in progress a ] 0 L] 0 o]
4 | Dthar aperating income 28,148 28,148 17,874 17,874 64 64 |
5 | OPERATING EXPEMSES -1,620,974 -1,620,974 -1,601,557 |  -1.601,557 a8 98 |
6 | Costvalue of trade goods 110,759 110,758 -H7.566 A1, 566 g a |
7 | Materials, small invantory and sarices 7,189 ~90,188 -T52, 164 a2, 1 64 95 a5 |
75 | Raw matanads and small inventory 40,311 -10.311 40,010 40,110 a8 a8 |
7b | Sarvices -fTa,878 -FT3,878 142 (54 -T42 054 95 85
Changes in the stock of finished products ard
8 | wuskin progiess a 4] ] i 0 0}
4 | Employeeelated costs -270,940 -270,949 -270,148 270,148 100 100 |
10 | Depreciation, amattization and provisions 448,752 448,752 478,088 478,080 107 107 |
108 | Depeciation -448,509 448,508 A7 012 477,012 106 106 |
10 | Impaimment of fixed assets -153 153 077 1,077 104 04 |
10c | Provisions far costs and risks 0 0 0 1] 0 0|
|11 | Other opesating expanses 0,325 4,325 -13,580 13,500 146 146 |
12 | OPERATING PROFIT/LOGS 448,366 448,366 276,190 276,190 62 6?2 |
13 | Financial incoma 3,742,064 3,742,954 3,355499 3355450 490 o0 |
Income from invastmants. loans, interest and
14 | FX rate movaments . T 53168 _ 53166 |  470ER | 47962 . a0 o |
|15 | Crhar financing income 0 o f 0 0 a]
16 | Financial 0 0 0 0 0 ol
Expenses for intarest, FX rate moverments and |
17 | similar expansas 2121 2121 A416 4416 208 208 |
18 | Other financing expenses a ] 1] i 1] Q|
19 | Profit/loss from regulsr operations before fax 4,242 365 4,242 365 3,675,235 3675235 ar a7 |
20 | Incoma tax i 0 0 0 0 0]
21 | Net profit/ioss afiar tax 4,242 365 4,242 365 3,675,235 3675235 87 a7 |
27 | Minoriy interest a ] 0 i ] Q)
23 | Net profilfloss for the fiscal year 4,242 365 4,242,365 3,675,235 3,675,235 87 ar

‘Executive Officer
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AMALYSIS OF RON-CONSOLIDATED OPERATING PROFIT/LOSS ACCORDING TO IFRS (BY COST NATURE)

Compary MAKEDCMSK] TELEKOM, JOINT STOCK COMPANY FOR ELEC TROMIC COMMURICATIONS - SKOPJE
Reporting pefiod 01002012 - 31.03.201 2 - non - consolidated | D pumiber LIGREG
{in thousands of MED)
Previous yeal Current yaar Indices
Cumulative Curment Curmulativa Cument Compared to | Compared 1o
Na, ltem from the quartar fram the quarter the previous | the previous
beginning ol beginning of year quaster
the year the yaar |
1 | Sales revanues 2,050,182 2,050,182 1,858,773 1,850,773 a1 81 |
2 | Other oparating inooms 28,148 28,148 17,874 17.974 4 G4 |
3 | Costvalue of goods and servicas sold 110,759 110,759 87 566 7,566 [t a
Changes in the siock of firished products and
4 | worin progress ] ] 0 ] a 0|
5 | Rawmatorials, materiats and small inventory 10,311 10,311 10,10 -10.110 a8 a8
fi | Impairment charges 8,455 D455 1,587 1,587 17 17
7 | Employesreldied costs -270,949 270,949 270,148 270,148 100 100
# | Salas costs -524,000 524,000 553,226 553,226 106 106
9 | Costs for serdces providad by other parties 704477 T4 477 -BiG.A40 665,840 85 a5
10 | Other operating expanses -18,933 -18.933 16,264 16,264 [ [
11 | OPERATING PROFIT/LOSS 448,366 448,366 276,190 276,190 6

Chief Executive Officer
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Ta: Securities and Exchange Commission of the ReM
26 Dimitrija Cupovski, 1000 Skopje

Date: 30.04.2012

STATEMENT

In accordance with the Law on Securities of the RoM as well as the respective by-laws |, Daniel
Szasz, Chief Executive Officer of Makedonski Telekom AD - Skopje hereby affirm that the
complele delivered material for the first quaner of 2012 prepared on consolidated basis is
accurate and reliable.

On 13 February 2006 Magyar Telekom P, the contrelling owner of the Cormpam, (wa Stenebnidge
Commurications AD - Skopje funder liguidation), majonity shareholder of the Company) announced (hat it was
investigating cenain contracts entered info by another subsidiary of Magyar Telekom Fic. fo determing whether the
confracts were entered inta in wielation of Magyar Telekem Pl policy o applicable law or reguiation, Magyar
Tolekom's Audi Commiltee retained White & Case, as is independent legal counsed fo conduct e intermal
investigation. Subsequent fo this on 19 Februaty 2007, the Board of Directors of the Company, based on the
recommendation af the Audit Committee of the Company and the Audit Committes of Magvar Telekom Pk,
adopted a resohution fo conduct an independent infernal invesiigalion regarding cerain confracts in Macedama,
Based on publich: svailable information, a5 wall as information ablained from Magyar Telekom and as previously
disclosed, Magyar Telekom's Avdt Committee conducled an infernal imvestigation regaraing certam confracls
rafating fa the actiities of Magyar Telekom andor its affiiates in Montenegre and Macodonia that fotalled mare
than FUR 31 million In particwlas, the internal investigation examined whether Magyar Telekom andiar is
Montenegrin and Macedanian affiiates had made payments profitited by LS laws or regulations, inclifing e
UE Foregn Corrupl Practices Act (the "FEPAT) The Company has previously disclosed the resulis of the fivernal
investigation.

Magyar Talekon s Audit Commyttee informad the LLS. Department of Justice (the "00/") and the LS. Securities and
Exchange Commission {the "SEC") of the intermal investigation. The DOJ and the SEC commenced imvestigations
info the activities that were the sulyect of the infermal investigation. For further information abour the intermal
investization, plaasa refor to the fimancial statements of the Company for the year ended 31 December 2070,

in 2011, Magyar Telekom entered into final sertiements with the DOS and the SEC ta resolve the DO/'s and the
SFCE investigations refating to Magyar Telekom. The serfements conchided the DOVs amd the SECS
imestigalions.

Magiar Telekom has entered infa & iwoyear defermed prosecution agreement (the “DPA") with the DO under
witich Magyar Tefekom was charged with & wiolatian of the antibrbery provisiars of tfe FCPA and two vidlations of
the hoaks and record's provisions of the FCPA. fn accordance with the DPA, on 29 December 2011, the DO/ fied a
criminal informatian (ihe “nformation”) sefting out these charges i the 145, Diswict Court for the Fastern District of
Viigiriéa, Magyar Tefekom has agreed fo admit to the DX's allegations and fo acknowledge resporsility for the
acts as charged in the Information. Magyar Telekom has agreed to pay & criminal penalty of LSO 59.6 million to
cooperale with the DO/ in future investigations, 1o refrain from any violations of U8, federal crminal faw, fo confinue
to aperate a compliance program and fo report (o the DOV annually regarding the compliance program aunng he
term of the DPA. The DOV will ssek to dismiss the charges upon conclusion of the fwoyear farm, uniess Magvar
Telekom wolates the fems of the DPA,
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O 28 December 201 1, the SEC filed m the (LS. District Court for the Southern Dutrct of New York a Complaint
fthe “Complaint”) and a proposed Final fudgment against Magyar Telekom (the “Final Judgment’) Without
admitting or denying the allegations in the Complant, Magyvar Telekom consented to the fling of the Complaint and
aniry of the Final Judgement fo resolve the SEC's investigation. The Cormplaint alleged cial vinlations of the FEPAS
anti-biibery, books and records and internal control provisions. The Final Judgrment, wivch was approved by the
LL5, Disirict Court for ihe Southern Dslict of New York an 3 fanuary 2012, permanently enjoined Magyar Telekom
from vinlating these provisians and requived Magyar Tefekom fa pay USD 24.2 milion for disgorgement of profits
and USE 6.0 milion of prefudgment inferest thereon,

The final seitfernents recogrize the DOFs and the SECs consideration of Magvar Telekomn's selfreporting,
tharough infernal investigatian, remediation and coopesation with the DOSs and the SEC's imvestigations. Magyar
Telekom has indedaken several remedial measures fo address the ssves identified duing ihe cowse of these
investigations. These measures inclade steps designed fo revise and enhance Magyar Telekom's intamal conirols,
as well as ihe estabiishment of the Carporale Compliance Program. The Corporate Compliance Frogram promotes
awarengss of Magyar Telekom's compiiance policies and procedures through fraining, the operation of &
wiistieblower hothne, and monitoring of and communications with, employees and subsidiares of Magyar
Telgkom, Magyar Telekom remains fully committed to responsible conporate behaviour.

On 6 Janvary 2012 Magyar Telekom paid a criming! penaly of USD 59 8 milion pursyant fo the setiement with the
D0 and on 23 denuary 2012 Magyar Telekom paid USED 25.2 millon for disgorgement of profits and USD 6.0
illion of prajudgment interest pursuant fa the settlement with the SEC, fotaliing USD 90.8 millon paid with respect
fo the settfamants with the DO and the SEC.

The aboveraforanced settiament by Magyar Telekom and asseciatod fiabilty was nof recorded in ihe consolidated
financial statermenis of the Group. These amounts were reffected in the consolidated financial staterments of Magyar
Telekam and are nof rellected in the consalidated fnancial statements of the Campany.

According the information provided fo the Company by Magyar Telekom P, on 2 December 2008, the Audit
Cammittee of Magyar Telekom Fic, provided the Magyar Telekom's Bogrd af Directors with a “Report of
Imvestigation to the Audit Comrmittee of Magyar Talekom Pic. " dated 30 November 2009 (the “Final Report’]

In ralation fo the issuance of the Final Raport and the infarmation providled fo the Company by Magyar Telekam, i
fanuary 2010 the Chairman of the Company’s Baard of Directors requested third party legal and tax experfise for
assessmeat of the potential accounting and tax implications. ansing fam the ransaciions conducied by the
Company and its subsidiary subyect lo the Final Repart.

The axtemal experts prepated rapans (the “Repars"] an their assessment and submitted the Reponts o the
Chatman of the Company's Bol? and the Managemant of the Company and its subsidiary accoringly. As 8 resuf
bacad on the analysis of the TMWLWWW&JMWMM&: for the Managemant related fo the
transactions subject of the Final Report amount of MKD 248,379 thousand has been idenified as pofantial fax
impact ffogether with related penally inferest) as of 31 December 2009 arising from the fransactions conducted by
the Company and its subsidian subject to the Final Report, fn 2010 the amouri related to the dentiffed potential fax
impact frogether with related penally interest) amounted fo MKD 261,834 thousang out of which MKD 2278977
thousand related fo the Campany were paid fn 2010 upen an exacutive decision issued by ihe Public Revenue
Office. In ihe subsidiary, a5 of 31 December 2011 the amount related to the identified potential fax impact (togaifiet
with relaied penally imterest) amounted fo MKD J6019 thousand (see note 14) In addiion, the value of ong
contract MKD 105, 147 theusand capitalsed within fressury shares was corected i 2009 consolidated financial
stafements and was accounted for a5 though these payments had been expansed in 2006 rather than capitalized
as part of freasury shares as oniginally reported. The other contracts that were identified by the Final Repart and the
raports of the tax and legal experts refated (o transactions undertaken by the Company and its subsidiary were
expansed in the related periads {2001-2007)

I May 2008, the Ministne of interior (MY of the Repubilic of Macedoma ("RoM’) submitted fo the Company an
official writtan request for infprmalion and docmentation regarcing cermam Daymens for consulancy services and
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advance diwdend, a5 well as cerlain procurernents and contracts. In hme 2008 the Company submifted copies
from the requested documents. fn the same period, T-Mobile Macedoma fias also received similar requests for
provision of certain documantation 1o the Ministry of interior of BM and they were submitted accordingly.

in October 2008 the lnvestigation Judge from the Primary Court Skope | - Skogye (the criminal court) has issued
an official written arder fo the Compary o handover certaim onginal documentation. Later i Ogtober 2008, the
Company officially and personally handed over the requested documantation. Additional MO! requests i written
werg submited and the Company provided the requested documentation.

We undarstand, hasad on public information avafiabie as of 10 Decamber 2008, that the MOS Organized Crime
Department submitted the files fo the Basic Public Prosecution Ofice of Organized Crime and Carruption, with &
propasal fo bring criminal charges against Attilg Szendvel (former CEC of Makedanski Tefekam AD - Skopge) Rolf
Plath (formar CFO of Makedonski Telekom AD - Skogyel Miliad Kefalovannis fformer member of the Board of
Directars in Stonebridge and former member of the Board of Directors in Telemacedonia) and Zalban Kisfufdsz
flormer CEC of Stonabniclge and farmer nonexecutive member of the Board of Directors of Makedonski Telekom
A - Skopyia) on the account of a reasonabie doubt for committed crimingl act These indiidals are proposed o be
charged with having “zbuse of office and authorizations” in their position in Makedonski Telekom AD - Skogje by
concluding consultancy contracts for which there was no inteniion ar need fof ary Seqvices i Felim,

The Primany Court Skagje | in Skopre, Investigative Dopartment for Organized Cnme dalivered a summon to the
Company in conmaction with the criminal charges against the above sialed persans and asked for 8 statement
whether the Company has sulfered any oamagss on the basis of the sakl cansulfancy confracts,

After several pastponements of the cowrt hearing redated fo the imvestigation procedisre hanaled in the Primary
Court Skopje | Skopie on the hearing bald on 13 Aprd 2009, the representativas of Makedonsii Talekam AD
Skopie deciarad the positian of the Company that taking info consideration the angaing independsal inferal
investigation conducted by White & Case, approved by the Compary's Bol) if was premalure 1o preannounce any
damage which may be caused by means of the implementation of the mentioned contracts or with ralerence fo
them. An expertize was performed an [T May 2010 and the experts from Mimsiry of Justice of the Republic of
Magedonia - Court Expertise Office - Skopja, asked for same additianal documents from Company's side in order
1o prepara the expertise, The expents askad additional information related o certain agresments concluded in 2005
and 2006, and refated invoices. The Company has collecied and submitied requesied information/ decumontation
to the Court Expertise Office on 1 Novernber 2010

On 14 March 201 1, the Company recaived fiom the Primary Cowrt Skopie 1.8 copy of the “Finding and Opinian |
dated Nowvember 2010, issued by the Bureau of Judicial Expertise fo the Primary Court Skopre | as & result of the
axpertise procedure. The *Finding and Cpinion” addresses and confaing conclusions regarding fve confracts
mmmmmmmmmm“ﬁw&mmaymumcmmw
Magyar Telekom. The “Finding amd Opinion” concludes that based on these confracts, expendifures i the amount
of ELR 3.875 millon were made by the Company and Stonebndge to Chaptex “without evidence for performed
senices ™ accordingly, shareholders of the Company and Stonebridige in the propoition af their sharehalding.
suffared damages in the aforamentioned aggregale amount as result of decreased proceeds for payment of
dividend in 2005 and F006.

Based on publically avaiable information, we undarstand that the Public Prosecutor has filed an indiciment in 2011
against Mr. Srendre;, Mr. Kisjuhdsz and Mr. Plath, but not against Mr. Kelaloyannes. The court fegring has faken
pilace ar the end of 2011, but it was posiponed since the cowrt cowld not provide presence of any of the delendants,
The Company, as damaged party in thés case, has not recenved official court imvitation for the hearing.

Pursuant to the questions posed by the investigaive judge, it coule be concluded that the public prosecutor has
addressed the Company as party damaged by the actions of the defendants. However, based on the contenf of the
ordler for expertise issued by the investigative judge, and on the basé of the axpent opinion, if can be concluded that
mow damaged parties are sharehoidars of the Company (Stonebridge AD Skopje, Bepublic of Macedoni and
ity shareholders) and therefore the state budget, as ithe Republic of Macedonia is a shareholder in the
3

Wakedoski Tolokom AL - Skapja

Addiess  Ovco Nikolow bl § 000 Skopfa FLMiscedoia

Comtact Pl 355 2 3000 200 Fas 4 388 2 3100 300; Comact camal 1 T
il kerritik Eeliskonm ik wess lkakoonh ok
10k ke ST GALED



Makodaneki Tebakom AL o
Ciren Moo bk V000 Skoppo

Company. Therelore, the public prosecufor should clear out who & considered as damage pary m this particular
casa, which is of significant impartance for the position of the Comparny in this proceading and its further actions. At
fhe mameant there aren’t any inclications thar the Company cowld be found fable and madie fo pay any penalfies or
firnes Jor the criminal procediue which is mitiated agaimst the indviduals.

We have not become aware of any mformalion as & resulf of @ requast Trovn any reguiaions or olfar exfarmal partias,
ather than as described above, fram which we have concluded that the financial siatements may be rssialed,
inchicing frordge offod® of a possibie ilegal act
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To: Securities and Exchange Commission of the RoM
26 Dimitrija Cupovski, 1000 Skopje

Date: 30.04.2012

STATEMENT

In accordance with the Law on Securities of the RoM as well as the respective bydaws, |, Daniel
Szasz, Chief Executive Officer of Makedonski Telekom AD - Skopje hereby affirm that the
complete delivered material for the first quarter of 2012 prepared on noncansolidated basis is
accurate and reliable.

On 13 February 2006, Magyar Telakom Pie, the controfing owner of the Company, (wa Storebnidge
Communizations AD - Skopje (under liquidarion), majarity shareholder of the Company) announced ifal & was
invastigating cenain contracis enfered info by another subsidiarny of Magyar Telekom Pic. fo determing whether the
contracts were enfered infa i violation of Magvar Telekom Fle. policy or applicable law of regulation. Magyar
Telekom's Audit Commiftee retained White & Case, a5 ifs independent legal counsel fo conduct the inferral
investigation. Subsequent to this on 19 February 2007, the Board of Directors of the Company, based on the
recommendation of the Audi Commitee of the Company and the Audi Commitee of Magyar Telekom Fic,
arlopred a resalution fo conduct an independent infermal investigation regarding cenain contracts in Macedonia,

Rasad an publicly avatiable information, as well as infarmation obtained from Magyar Telekom and as previously
disciosed, Magyar Telekom's Audit Committee conducled an infamal investigation regarding cerfam confracts
relating fo the activties of Magyar Tefekom and/ar its affiliates it Momenegro and Macedonia thal fotalled mare
than EUR 31 miflion. fn pamicular, the internal investigation examined whether Magyar Telekom and/or ifs
Montanagrin and Mecedonian affiiates haa made payments profibited by (LS. faws or reguiations, rmchaching ihe
(L5, Foreign Cormupt Practices Act (the “FCPAY. The Company has previously disclosed the resulls of the infernal
avestigation.

Magyar Telekam s Audit Commitiae informed the U5, Depariment of Justice (the “D0) andd the LS. Securities amd
Exchange Commission (the SECT of the internal investigation. The D0F and e SEC commenced investigations
infa the aciiities that were the subject of the infermal imvestigation. For further information about the intemal
invastigation, please refer (o the financial statements of the Company for the yoar ended 31 December 2010,

In 2011, Magyar Telekom emtarad into final setilements with the DOY and the SEC fo resolve the DO and the
SECE imvestigations relating fo Magyar Telekom. The setiemenis concluded the DOV and the SECS
Magyar Telekom has enfered info @ iwoyear deferred prosecution agreement (the “DPAY) with the DOV under
which Magyar Telekom was charged with a vislation of the antr-bribery provisions of the FCFA and fwa vialations of
the books and records provisions of the FCPA In accordance with the DPA, on 29 December 201 1, the DO/ filed a
criminal infarmation (the “information ) seffing oul these charges in the LS. District Court for the Eastern District of
Vinginia. Magyar Telokom has agreed to admit fo the DOF's aliagations and to acknowledge responsibilty for the
acts as charped in the Information. Magyar Telekom has agreed fo pay a caminal penalty of USD 586 million fo
coapearate with the DX/ in future investigations, 1o refiain from any violations of U5, federal criminal law, to continue
lo aperate a compliance program and 1o repoant fo the DO/ annually regarding the compliance program during the
term of the DPA The DOV will seek fo dismiss the charges upon conchusion of the tweyear tern, unless Magvar
Telekam vialates the ferms of the DPA.
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On 29 December 2011, the SEC filed i the LS. District Cowt for the Southern District of Mew York a Complaimt
fthe “Complamt”) and a proposed Final fudgment againsi Magyar Telekom (the “Final Judigment”) Without
admitting or denying the allegations in the Complaini, Magyar Talekom consented to the filing of the Complamnt and
antry of the Final ludgment fo resalve the SEC's investigation. The Complaint alisged civl violations of the FOPAs
antibribery, books and records and internal control provisions. The Final ludgment, which was approved by the
LS District Court for the Southern District of New Yok on 3 danuary 2012, permanently erfoined Magyar Talekom
from violating these provisions and requited Magyar Telekom 1o pay USD 25 2 million for disgorgement of profits
and LSO 6.0 million of prajudgment imerest thereon.

The final settlemants recognize the OOfs and the SECs consideration of Magyar Telekom’s selfreporting,
tharough internal imestigation, femediation and cooperation with the DOVs and the SECs investigations. Magyar
Talakom has undertaken several remedial measures fo address the issues identified during the course of these
imvestigations. These measures include steps designed fo revise and enhance Magyar Tedekorm & internal controls,
as wel as the establishment of the Corporate Compliance Program, The Corporaje Compliance Frogram promafes
awareness of Magyar Telekom's compliance policies and procedutes through traiming, the operation of a
whistleblower hotline, and manitoring of and communications with, employees and subsidiares of Magyar
Telekam Magyvar Talekom remains fully commiited fo responsible corparate behaviour.

O 6 January 2012 Magyar Telekom paid a crimingl penalfy of USD 58,8 million pursuant 16 the settiement witl fhe
D¢ and on 23 fanuary 2012 Magyar Tefekom paid USD 25.2 milion for dsgorgement of profits and USE 6.0
midlion af prejudgrment interest pursuant to the seilement with the SEC, tatalling USD 30,8 mitlon paid with respect
fo the seittements with the DX and the SEC.

The abovereferenced sattiement by Magyar Telekom and associated ability was nof recorded in the sepatale
financial statements of the Company. These amounts were reflecrad in the consalidated financial siatements of
Magyar Tedekom and are mot reflected in the separate financial statements of the Company.

According the infarmation provided o the Campamy by Magyar Telekom P, on 2 December 7009, the Audit
Commiitee of Magyar Telskom Ple, provided the Magyar Telekom's Beard of Directors with & “Report of
Invstigation fo the Audit Committes of Magyar Telekom Ple. " dated 30 November 2009 (the “Final Report”)

I relation fo ihe issuance of the Final Repart and the infarmation provided to the Cormpany by Magyar Telokom, i
dznuaty 2010 the Chairman of the Company's Board of Dirsctors requested third panty legal and tax experise for
assessment of the potential accounting and tax implieations arising from the transactions conducied by the
Campany and its subsiciane subyect to the Final Report

The external experts prepared reparts (the “Reports’) on thair assessment and submited the Reports lo the
Chairman of the Company’s BalD and the Managament of the Company and its subsidiary accordingly. As a resulf
based an the analyses of the Tax and Legal experts and infarmation avaitabie fo the Management reiaied to the
transactions subject of the Final Report, amount of MKD 216,577 thousand has been identified as potential tax
impact (together with refated penalty inferest) as of 371 Docamber 2009 ansng from the transactions conducted by
the Company and its subsidiany subject o the Final Report, In 2010 the amount related 1o the identilied pofential iax
it (together with related penally inferest) ameounted fo MKD 227,972 theusand which were paid in 2010 upon
an executive decision ssued by the Pullic Revenue Office, ln addition, the value of one contract MKD 105,147
thousand capiaicad within treasury shares was comected in 2009 consolidated financial statements and was
accounted for as though these payments had bean expensed in 2008 rather than capitalized a5 part of treasury
shares as orfginally reported. The other confracts that were identified by the Final Report and the rapors of fie fax
and lagal experts related fo fransachions underfaken by the Company were expensed i the related periods (2001
20077

I May 2008, the Ministry of Intarior ("M af the Republic af Macedonia {“FoM) submitted 1o the Compary an
official written request for information and documentation regarding cestaimn payments for consultancy services amd
advance dividend, as well & certan procurements and contracts. in lune 2008 the Company subimitfed copies
fram the requested documernts.
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in October 2008 the Investigation fudge from the Primary Court Skagje | - Skapie {the criminal court), has ssued
an official weitten arder o the Company to handover cerain onginal documentation, Later in October 2008, the
Company oficialy and personally handed over the requested’ documentation. Additional MO requests in writen
wane submited and the Company provided the requestad documentation.

We understand based on pubilic infarmation avadatie as of 10 December 2008, that the MO! Organized Crime
Dapariment submitted the files to the Basi: Public Prasecution Office of Organized Crime and Comruption, with 8
propesal fo bring crimingl charges against Attia Szendrel fformer CEO of Makedonski Telekom AD - Skopje) Rolf
Plath (farmar CFO of Makedonski Telekom AD - Skopge) Mihail Kefaloyannis (former mamber of the Board of
Directors fn Stanetvidge and former member of the Board of Directors in Tetemacedoma) and Zoltan Kisfuhdsz
flormer CEO of Stonebridge and former nonexecutive mamber of the Board of Direciors of Makedonsk Telekom
A - Skopje) an the aceount of 8 reasonable doubt for commitied eriminal act. These individiuals are proposed to be
charged with having ‘sbuse of office and authorizations* in their pasiton in Makedonsks Telekom AD - Skappe by
canchiding cansultancy comiracis far wihich there was no infentian or need for ariy senices in refim.

The Primaty Court Skagje ! in Skapje, Investigaive Department for Organiced Crime delivered a summon fo the
Compary in connection with the criminal charges against the above stated persons and asked for 2 slatement
wheither the Comparny has suffered any damages on the basis of the saf consultancy confracts.

After several postponements of the court hiearing refated to the investigation procedire handled in the Primary
Court Skopje | Skopje, an the hearing held on 13 April 2009, the representatives of Makedonski Telekom AD
Skopje declared the position of the Company that faking it consideration the ongoing independent infermal
ivestigation conducted by White & Case, approved by the Company's Boll it was premature 1o proannoumnce any
damage witch may be caused by means of the implementation of the mentioned conlracts ar with reference 1o
them. An expartise was performed on 11 May 2010 and the experts from Ministry of Justice of the Repubiic of
Macedoniz - Court Expertise Office - Skopie asked for some addiional documents from Compary s sade in order
fo prepare the expertise. The experts asked adtiitional information related o cenain agreaments conclided in 2005
and 2008, and refated invoices. The Company has collected and submitted requested iformalion/documentation
ta the Couwrt Expertise Office on | Novernber 2010

it 14 March 201 1, the Company received from the Primary Cowrt Skogye | a copy of the “Finding and Opinion |
dated November 2010, issued by the Bureau of fudieial Expertise to the Frimary Cowt Skopie [-as a reswlt af the
expertise procedure. The *Finding and Opinion” addresses and comfains conclusions regarding fie confracts
emierad into with Chaplex and Cosmaleleo in 2005 and 2006 and formendy raviewed by the Audit Committes of
Magyar Telekom, The “Finding and Opinian” concliudes thal, based on these contracts, expendifures in the amount
of EUR 3975 millon were made by the Campany and Stonebnidge o Chaptex “without evidence for performad
senvices accordingly, shareholdars of the Company and Stonebridge in the proportion of thelr sharefiolding,
suffered damages in the aforementioned aggregate amount 45 rasull of decreased procesds for payment of
dvidend in 2005 and Z006.

Basedd on pubiically availahie information, we understand that tihe Fublic Prosecutor fias fled an indictment i 2001
against Mr. Szendrei, Mr. Kisjuhdsz and Mr. Flath, buf not agains! My, Kefaloyannis. The court hearing has taken
place af the end of 2011, hut it was posiponed since the court could nol provide presence of any of the defeadants.
The Company, as damaged party in this case, has not received official count invitation for the hearig.

Pursuant fo the guestions posed by the imestigative judge, if could be concluded that the public prosecutar has
addrassed the Company as party damaged by the actions of the defendants. However, based an the content of the
prder for axpertise issued by the investigatve judge, and on the basis of the expent apimion, if can be conclided that
now damaged parties are sharehalders of the Company (Stanebridge AD Skapje, Republic of Macedonia and
minarity shareholders) and therefore the state budget as the Republic of Macedonia & a sharehalder in the
Company. Therefoe, the public prosecutar shoult clear cut who i considersd as damage party i 1S particuisr
case, which is of significant importance for five position of the Company in this proceading and its further actions. At
the maiment there aren't any indications Hat the Company cowld be found Fatve and made fo pay any penallias or
fines for the criminal procediure wihich & fnitiated against the individuals,
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We have not become awaré of any information as & resulf of  request from any regulators or othier extamal parties,
other than as described abave, from which we have conclucled that the financial statements may be misstared,
ingliding fram the effects of a passible Megal act
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